




 
Question 4 
What are the likely economic effects on NSW of different emissions pathways to net zero, 
relative to NSW's current level of ambition? 
 
NSW's current ambition is its legislated targets: 50% emissions reduction by 2030, 70% by 
2035, and net zero by 2050. All three Commission pathways - Balanced, Delayed and 
Fast-tracked - reach net zero by 2050; they differ in pace, not destination. For the Hunter and 
NSW's other coal regions, the Delayed pathway carries the greatest economic risk - not 
because delay is safer, but because it assumes the state can set its own pace when demand for 
its main coal export markets cannot. 
 
Analysis released by the Commonwealth Treasury for the National Net Zero Plan in late 2025 
revealed the starkest government assessment of the decline of export coal to date. Its modelling 
shows that, under all scenarios, the value of Australia’s fossil fuel exports will fall by around 50% 
by 2030, and coal production will decline by at least 42% by 2035, including metallurgical coal 
used in steel production1. Decarbonisation technologies for steel are progressing more slowly 
than replacement technologies for electricity generation, meaning thermal coal is projected to 
decline faster. Ninety percent of coal exported from Newcastle is thermal coal2.  
 
 

2  Port Waratah Coal Services, Sustainability Report 2024 (2025) (“PWCS”) 10; Newcastle Coal Infrastructure Group, 
Sustainability Report 2024 (2025) 10. 
 

1   Australian Government (September 2025), Australia’s Net Zero-Transformation: Treasury Modelling and 
Analysis, 36-37. 
 

 
















